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E.O. 11652: N/A 
TAGS: EFIN, EG 

SUBJECT: FINAL INTERVIEW IN AL-AHRAM 

REF: CAIRO 14881 

1 . IN FOLLOW UP STATEMENT CARRIED IN AL-AHRAM SEPT 8, 

DEPPRIMIN QAYSUNI BRIEFLY SUMMARIZES MAIN POINT OF ECONOMIC 
EXPOSE REPORTED REFTEL. REFLECTING POLITICAL SENSITIVITY TO 
GENERAL PUBLIC SUPPORT FOR CONTINUED SUBSIDIES, QAYSUNI 
STRESSES IN THIS STATEMENT THAT IF PROMPT AGREEMENT CANNOT 
BE REACHED ON SUBSIDY QUESTION. GOE MUST TAKE ALTERNATIVE 
ACTION IN FORM OF CUTTING BUDGET DEFICIT. DEPPRIMIN 
REITERATES EARLIER POINT, HOWEVER, THAT SUBSIDIES MUST BE 
TACKLED AS THEY CONTRIBUTE HEAVILY TO BUDGET DEFICIT. IF 
SUBSIDIES REMAIN, OTHER PROGRAMS MUST SUFFER FOR LACK OF 
AVAILABLE RESOURCES. QAYSUNI DID NOT SPECIFY WHERE CUTS 
COUDL BE MADE. 

2. COMMENT: WHILE QAYSUNI COUCHED BUDGET CUTS IN TERMS 

OF "ALTERNATIVE" ACTION, ESSENTIAL RELATIONSHIP BETWEEN LONG- 
STANDING GOE BUDGET DEFICIT AND SUBSIDY PROGRAM IS MADE 
ABUNDANTLY CLEAR. THIS IS LATEST BROADSIDE IN ACTIVE VERBAL 
CAMPAIGN BEING WAGED BY PM, QAYSUNI AND OTHER GOE FIGURES 
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TO INFORM PUBLIC OF DEFECTS IN SUBSIDY PROGRAM. WHATEVER THE 
FINAL RESULTS, GOE IS TO BE AWARDED "A" FOR EFFORT IN ATTEMPT 
TO AVOID MISTAKES OF LAST JANUARY'S APPROACH TO SAME PROBLEM. 
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